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Issue Details  

Offer Period 

06th March 2024 - 
11th March 2024 

Price Band Rs. 381 to Rs. 401 

Bid Lot 37 

Listing BSE & NSE 

Issue Size (no. 
of shares in mn) 16.20 

Issue Size (Rs. 
in bn) 6.5 

Face Value 
(Rs.) 1 

Issue Structure  
QIB 50% 

NIB 15% 

Retail 35% 

BRLM 

Intensive Financial 
Services Pvt. Ltd., 
Axis Capital Ltd., 
JM Financial Ltd.   

Registrar Link Intime India 
Pvt. Ltd.  

Company Overview 

Established in 1999 and having an experience of over two decades in the Indian snack industry, Go-
pal Snacks Ltd. is an FMCG company in India offering ethnic snacks, western snacks, and other 
products. The company offers a variety of savoury products such as namkeen and gathiya, western 
snacks such as wafers along with fast-moving consumer goods that include papad, spices, gram 
flour or besan, noodles, rusk, and soan papdi under the brand name ‘Gopal’. Leveraging its experi-
ence and by understanding the preferences of its customers and target markets, the company has 
developed a variety of products over the years which has enabled the company to strengthen its foot-
hold in the Indian snacks industry. Having a product portfolio of over 84 products and 276 SKUs un-
der various product categories, the company addresses a wide variety of tastes and preferences. To 
increase its foothold and expand footprint across India, the company has implemented a distribution 
management system that helps it to coordinate with its distributors and provides visibility on the in-
ventory levels and distributor sales, enabling the company to optimize its distribution network. The 
company’s products are being sold in over 523 locations in 10 States and two Union Territories and 
its distribution network comprises of three depots and 617 distributors. The company has three pri-
mary manufacturing facilities and three ancillary manufacturing facilities in India. The primary facility 
focuses on manufacturing finished products and the ancillary facility focuses on producing besan or 
gram flour, raw snack pellets, seasoning, and spices which are primarily used for captive consump-
tion in the manufacturing of finished products. The aggregate annual installed capacity of the primary 
facilities stands at 303,668 MT and 101,060 MT in the case of ancillary facilities. In addition to this, 
the company engages third-party manufacturers on a need basis to produce its products such as 
chikki, nachos, noodles, rusk, soan papdi, and washing bars. Over the years, the company has put 
efforts towards building its brand through marketing and brand-building initiatives, resulting in a posi-
tive brand recall among its target audience which has helped the company establish a loyal customer 
base. 
 

Objects of the issue 

The net proceeds from the fresh issue will be used towards the following purposes: 
 Carry out the Offer for Sale of up to 16,209,476 Equity Shares aggregating up to Rs. 6,500 mil-

lion by the Selling Shareholders; and 

 Achieve the benefits of listing the equity shares on the stock exchanges. 
 

Investment Rationale 

Strong distribution network a key enabler for market share gains in future 

The company has three depots and 617 distributors, which help the company reach retailers located 
across 10 States and two Union Territories in India, including Gujarat, Maharashtra, and Uttar Pra-
desh. The company has developed longstanding relationship with a number of its distributors. The 
company’s distributors have established sales channels with conventional grocery retailers, super-
markets and hypermarkets which helps the company’s products reach the end consumers located in 
urban, semi-urban and rural regions efficiently. A majority of products are sold through the general 
trade channel which includes conventional grocery retailers, supermarkets, and hypermarkets. In 
addition to this, the company’s products are sold through a retail store chain in Gujarat and e-

commerce platforms. The company’s products have also started to gain recognition in international 
markets. In the last three Fiscals and in the six months ended September 30, 2023, the company 
sold its products to 37 countries including Australia, Kuwait, Saudi Arabia, UAE, and the USA 
through direct exports.  
Diversified product portfolio encompasses taste of a wide range of consumers 

The company offers a diversified portfolio of savory snacks, including ethnic savories such as 
namkeen and gathiya and western snacks such as wafers, extruded snacks and snack pellets, that 
cater to varied consumer tastes and preferences. The company also offers fast-moving consumer 
products that include papad, spices, besan or gram flour, chikki, nachos, noodles, rusk, soan papdi, 
and washing bar. During the past few years, , the organized segment has been consolidating its  
position in the market for savory snacks through the introduction of new products and product inno-
vations that primarily target urban as well as rural consumers. The company is committed to provid-
ing consumers with value products that meet their expectations through quality ingredients and ad-
vanced manufacturing techniques. As the company forayed into manufacturing spices and besan or   
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gram flour, which are key ingredients for namkeen and gathiya products, this allowed the company to 
not only control the quality and consistency of its ingredients but also helped expand its product port-
folio by introducing spices and besan or gram flour as standalone products. The expansion into these 
product categories demonstrates the company’s commitment to advancing its offerings and the dedi-
cation to keeping up with industry trends to meet the evolving needs of consumers. 
 

Valuation 

Currently, the retail market in India contributes around 10% to the GDP in India which is estimated at 
Rs. 67.9 trillion in 2023 and is expected to grow at a CAGR of 8.7% to touch approximately Rs. 94.9 
trillion by 2027. Among the various retail segments, food and grocery accounts for the maximum 
share in the retail industry with 63% share and is expected to maintain such dominance.  Various 
factors such as an increase in disposable income, rising middle-class population, growing preference 
for packaged foods, emergence of consumerism, and rising sales via e-commerce platforms have led 
to a rise in retail consumption. Increasing disposable income, the rising population of urban middle-

class consumers, and the rising population of working women across the country have led to the 
surging demand for high-value, pre-packed ‘on-the-go’ and ‘ready-to-eat’ products in India. The per 
capita spending on packaged food stood at Rs. 3,657 in 2023 and is expected to witness an 11% 
CAGR growth over the FY2023-27 period. Effectively benefiting from such macro and industry fac-
tors, Gopal Snacks Ltd. offers a large variety of savory snacks according to the preferences and 
tastes of its target customer market. Recording a revenue of Rs 13,946 million in FY23, the company 
has grown its revenue by 11.5% over the FY2021-23 period. Also the constant reduction of debt over 
the years have led to better PAT margins and improved return on capital employed during FY2021-

23. Having committed to providing consumers with value products that meet their expectations 
through quality ingredients and advanced manufacturing techniques, Gopal Snacks possesses the 
perfect mix of macroeconomic opportunities and a well-established brand image that will cater to a 
robust growth story for the company. On the financial performance front, the company’s Reve-
nue/EBITDA/PAT grew at a CAGR of 11.2%/80.3%/130.6% during the FY2021-23 period. On the 
upper price band, the issue is valued at a P/E of 44.5x based on FY2023 earnings which we 
feel is fairly valued. We, therefore, recommend a “Subscribe” rating for the issue. 
 

 

Key Risks  

 The company is significantly dependent on the sale of its products namely, namkeen, gathiya 
and snack pellets which accounted for 83.2% and 77.9% of its revenue from operations in Fiscal 
2023 and the six months ended September 30, 2023, respectively. An inability to anticipate and 
adapt to evolving consumer tastes, preferences and demand for particular products, or ensure 
product quality may adversely impact demand for its products, brand loyalty, and consequently, 
the business, results of operations, financial condition and cash flows. 

 The sale of the company’s products is concentrated in the core market of Gujarat. In Fiscal 
2021, 2022, and 2023 and the six months ended September 30, 2022, and 2023, the company’s 
revenue from the sale of products in Gujarat accounted for 74.3%, 76.2%, 79.1%, 79.1% and 
76.5% of total revenue from operations, respectively. Any adverse developments affecting the 
operations in such region could have an adverse impact on the business, financial condition, 
results of operations, and cash flows of the company. 

 The company’s operations are subject to various contamination-related risks, including improper 
storage of products and raw materials, labeling errors, and non-compliance with quality control 
standards. The average shelf life of a company’s products ranges from three to six months. Any 
actual or alleged contamination could lead to legal liability, damage to brand reputation, and 
adverse impact on the business, results of operations, financial condition, and cash flows of the 
company. 
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Source: RHP, BP Equities Research 

Income Statement (Rs. in millions) 

 Cash Flow Statement (Rs. in millions) 
Source: RHP, BP Equities Research 

Particulars FY21  FY22  FY23 H1FY24 

Revenue     

Revenue from operations 11,289 13,522 13,947 6,762 

Total revenue 11,289 13,522 13,947 6,762 

Expenses         

Cost of materials consumed 9,188 10,518 9,901 4,631 

Purchase of stock in trade 42 240 194 138 

Changes in inventory 12 (23) (107) (34) 

Employee benefit expenses 590 772 873 484 

Other expenses 853 1,066 1,124 601 

Total operating expenses 10,685 12,574 11,984 5,819 

EBITDA 604 948 1,962 943 

Depreciation and amortization expenses 240 311 374 170 

Other income 10 43 38 18 

EBIT 374 680 1,626 790 

Finance costs 109 139 108 41 

PBT 265 541 1,518 750 

Current tax 59 122 395 139 

Deferred tax charge/ (credit) (6) 3 (1) 55 

Total tax 54 125 395 194 

PAT 211 415 1,123 556 

Diluted EPS 1.7 3.3 9 4.5 

Particulars  FY21  FY22  FY23 H1FY24 

Cash flow from operating activities 224 586 1,215 676 

      

Cash flow from investing activities (757) (740) (251) (113) 

      

Cash flow from financing activities 575 118 (688) (838) 

      

Net increase/(decrease) in cash and cash equivalents 43 (37) 276 (275) 

      

Cash and cash equivalents at the beginning of the period 5 48 11 286 

      

Cash and cash equivalents at the end of the period 48 11 286 12 
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Balance Sheet (Rs. in millions) 
 Particulars  FY21    FY22    FY23   H1FY24 

Equity and liabilities     

Equity share capital 11 11 125 125 

Other equity 1,346 1,765 2,784 3,336 

Total equity 1,357 1,777 2,909 3,461 

Non-current liabilities         

Financial liabilities         

(i) Long term borrowings 758 794 485 99 

(ii) Lease liabilities 17 14 9 - 

Other Financial liabilities 193 199 194 196 

Deferred tax liabilities (net) 41 45 47 101 

Current liabilities         

Financial liabilities         

(i) Short term borrowings 632 848 579 162 

(ii) Lease liabilities 5 6 6 - 

Due to micro and small enterprise 9 1 20 21 

Due to other than micro and small enterprise 166 69 74 67 

(iii) Other financial liabilities 117 115 147 119 

Current tax liabilities (net) - 3 - - 

Provisions 12 11 21 33 

Other current liabilities 112 117 122 87 

Total current liabilities 1,053 1,169 969 489 

Total liabilities 2,062 2,221 1,704 884 

Total equity and liabilities 3,419 3,997 4,613 4,345 

Assets         

Non-current assets         

Property, plant and equipment 1,579 1,969 2,203 2,189 

Capital work in progress 434 451 98 74 

Right of use assets 169 164 157 143 

Intangible assets 1 2 23 22 

Intangible assets under development - 17 1 1 

Financial assets         

(i) Investments 6 17 24 25 

(ii) Other financial assets 24 40 43 38 

Other non current assets 0 0 1 3 

Total non current assets 2,212 2,660 2,551 2,495 

Current assets         

Inventories 869 872 1,449 1,448 

Financial assets         

Investments         

(i) Trade receivables 75 140 114 154 

(ii) Cash and cash equivalents 32 10 36 11 

(iii) Balances other than cash and cash equivalents 16 1 250 1 

(iv)Other financial assets 8 30 58 38 

Other current assets 177 283 141 197 

Income tax assets(net) 31 - 14 1 

Total current assets 1,207 1,337 2,062 1,851 

Total assets 3,419 3,997 4,613 4,345 

Source: RHP, BP Equities Research 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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